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CHAPTER VI
Disclosures

50. Defi niti on
Financial statements are a structured representati on of the fi nancial positi on and fi nancial 
performance of an enti ty. The objecti ve of fi nancial statements is to provide informati on 
about the fi nancial positi on, fi nancial performance and cash fl ows of an enti ty that is 
useful to a wide range of users in making economic decisions. Financial statements also 
show the results of the management’s stewardship of the resources entrusted to it. 
Accounti ng events that cannot be displayed in the body of the fi nancial statements, there 
is the requirement of other informati on as it exerts signifi cant infl uence on the fi nancial 
statements or necessary to the understanding of the fi nancial statements. The disclosure 
of the additi onal informati on, along with other informati on in the notes, assists users of 
fi nancial statements in predicti ng the enti ty’s future cash fl ows and, in parti cular, their 
ti ming and certainty.

51. Essenti al requirements of disclosures
The following describes disclosure requirements of a non-profi t organizati on beyond 
what was required or permitt ed to be writt en as comments from other provisions of this 
standard.

a) Introducti on of the non-profi t organizati ons and its acti viti es;

b) The accounti ng policies adopted by non-profi t organizati ons (including recogniti on 
criteria of assets, liabiliti es, income and expenses)

c) Nature of the organizati on;

d) The contents of the cash and cash equivalents;

e) Highlights of debt that must be repaid in cash;

f) The contents of in-kind donati ons

g) Collateral received or provided; 

h) Related parti es and details of the contents of important transacti ons with them;

i) The contents of the court cases at end of the fi scal year and cases currently in 
progress, liti gati on amount, etc.

j) Other disclosure that are relevant to the matt ers specifi ed in the general descripti on 
of the non-profi t organizati on accounti ng standards and with material amount;

52. Disclosure of restricted and unrestricted fund
 The following should be disclosed: 

a) The accounti ng policy adopted for restricted funds and unrestricted funds, 
including the methods of presentati on in the fi nancial statements; 
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b) The nature and extent of restricted contributi ons recognized in the fi nancial 
statements, and an indicati on of other forms of assistance from which the 
organizati on has directly benefi ted; and 

c) Unfulfi lled conditi ons and conti ngencies att aching to assistance that has been 
recognized. 

53. Opti onal disclosures
In additi on to the basic requirements of disclosure of the informati on required in order to 
enhance the usefulness of fi nancial statements and fair presentati on the preparer and the 
auditor may add additi onal disclosure to enrich the quality of the fi nancial statements. 
For example, a non-profi t organizati on may prepare and disclose the fi nancial informati on 
based on product or department for the purpose of the internal management. It may 
indicate the informati on as regard to the restricted and unrestricted fund and assets. 

54. Explanatory notes (notes to Financial Statements)
The non-profi t organizati ons may give explanatory note for the fi nancial statements 
in order to promote the understanding and for convenience of the users of fi nancial 
statements.

a) Explanatory notes should be presented with cross reference in the main body of 
the fi nancial statements and in the disclosure and notes to accounts; 

b) If there are more than one comments relati ng to an individual items in the fi nancial 
statements, that shall be appeared accordingly with cross reference; 

Applicability

55. Applicability
This Standard shall be applicable from July 16, 2020 and early applicati on shall be 
permitt ed. In case of the early applicati on that fact shall be disclosed.

56. Transiti onal provisions
This standard shall be applied retrospecti vely. If it is impracti cable to undertake the 
retrospecti ve applicati on of the full requirements of this standard, then that shall be applicable 
from the fi rst accounti ng period that can be practi cally applied this standard. 


